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“THE WORLD TODAY” 

James G. McDonald’s Monday evening radio 
talks for this month: 
3—A Truce in China 
10—The New Argentine Régime 
17—Brazil in Revolution 
24—The British Imperial Conference 

Over WEAF and stations associated with the 
National Broadcasting Co., 7:15 p.m., E.S.T. 
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GERMANY TAKES TIME OUT 


HAT the results of the German elec- 

tions may not be wholly disastrous is 
shown by events of the last week. Al- 
though representing only a minority, the 
Briining government has not spent its 
time in political horse-trading to gain the 
support of other groups. Throwing off 
the timidity of former administrations, 
it has drawn up a program for internal 
economies, the necessity of which experts 
have long been preaching. The result is 
that the middle parties have rallied to the 
government’s standard and have shown 
that in a time of real emergency party 
politics can be forgotten temporarily. 


The new Reichstag convened on October 
13 and after a week of stormy sessions 
took four important decisions—all by sur- 
prisingly large majorities—and adjourned 
until December 3. 


The Reichstag gave what amounts to a 
blanket vote of confidence in the Briining 
government. It passed a bill establishing 
an amortization fund out of which the 
Reich’s floating debt is to be liquidated 
in the next three years. This fund will be 
supported by the $125,000,000 credit just 
negotiated with a syndicate of foreign 
bankers, which the bill approves. The 
emergency measures, including the 1930 
budget, enacted by the Briining govern- 
ment at the end of July 1930 under the 
provisions of Article 48 of the German 
Constitution, were referred to the Reichs- 
tag’s budget committee. This is generally 
considered as tantamount to their accept- 
ance by that body. And, finally, motions 
demanding cessation of reparation pay- 
ments were shelved temporarily by refer- 
ence to the Reichstag Foreign Relations 
Committee. 


The task facing the Briining govern- 
ment is both economic and political: to sta- 


bilize the financial situation, it must put 
its financial program into force; and to 
do this, it must have the support of the . 
majority of the Reichstag. 


The Financial Program 


The Financial Program which has been 
worked out forms a unified whole and pro- 
vides for economies and reforms in ad- 
ministration and expenditures which are 
calculated to balance the budget and pay 
off the accumulated deficits within three 
years. To achieve this end, salaries of 
officials are to be slashed from 6 to 20 
per cent, administration costs are to be 
drastically cut and government adminis- 
tration in the Reich and the states and 
communes greatly simplified. Further- 
more, a definitive regulation of the fi- 
nancial relations between the Reich and 
its component states and communes is to 
be completed by April 1, 1932. If this 
actually takes place, one of the major criti- 
cisms which Mr. S. Parker Gilbert, former 
Agent-General for Reparation Payments, 
has repeatedly made will be removed. The 
costs of unemployment insurance, forming 
one of the largest drains on the budgets of 
the Reich and the states and communes, 
are to be met by raising the contributions 
of both employers and workers from 
414 per cent of wages, as provided in the 
July emergency decrees, to 614 per cent. 
Many other reforms are contemplated but 
these are perhaps the most important de- 
tails. Finally, the budgets of the Reich 
and of the states and communes are not 
to exceed a specified amount during the 
next three years, thus doing away with 
the possibility of any further raids on the 
treasury such as have been at least partly 
responsible for the present budgetary defi- 
cits. The short-time foreign loan which 
the program planned to tide over the 
transition period has since been made. 


— 


With the exception of the bill necessary 
to permit the negotiation of this loan, the 
Briining government has not presented its 
program to the Reichstag in legislative 
form as yet; it is expected to do so on 
December 3, as soon as that body recon- 
venes. i . 
Political Alignments 

The next step is to put this financial 
program through the Reichstag. The votes 
on the measures passed last week showed 
the National Socialists (Fascists), Na- 
tionalists and Communists solidly arrayed 
against the government. A few agrarians 
also voted in the opposition. Neverthe- 
less, not once did the government’s major- 
ity fall below eighty-two and the vote on 
the Briining emergency decrees gave the 
Ministry a margin of 119. The govern- 
ment is, however, continuously faced with 
an anomalous situation: neither of the two 
largest parties in the Reichstag is repre- 
sented in the Cabinet. Since there is no 
question of cooperation with the National 
Socialists (called the Nazis), the govern- 
ment is dependent on the benevolent neu- 
trality or support of the Social Democrats 
who, with 143 seats, form the largest 
group in the Reichstag. 


The significance of the action of the 
Social Democrats in voting for the gov- 
ernment last week should not be under- 
estimated; for the time being party con- 
siderations have been subordinated to the 
interests of the country. How long the 
Socialists will continue to cooperate de- 
pends on how far the bourgeois Briining 
government can go in protecting the in- 
terests of the workers. According to the 
latest figures, there are now more than 
8,000,000 unemployed in the Reich. The 
payment of unemployment insurance doles 
is a great strain on the German budget and 
the government is contemplating measures 
which will shift a considerable portion of 
this burden to the shoulders of industry 
and labor as well as remove abuses in the 
administration of the doles. Naturally the 
Social Democrats are strenuously opposed 
to any move which will impair the benefits 
already enjoyed by the workers. If they 
cooperate too wholeheartedly with the 
bourgeois parties in a manner which, es- 
pecially during the present economic crisis, 
might be interpreted as being against pro- 
letarian interests, they stand to lose the 
support of many of their Left wing mem- 
bers. On the other hand, if the party de- 
clines to support the moderate Briining 
government against the Fascist, National- 
ist and Communist extremists, it may 
lose many of its more moderate Right 
wing members. 
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The future attitude of the Social Demo- 
crats may also agepend on the settiement 
of the strike in sberlin of 18vU,VUU metal 
workers who refused to accept an 8 per 
cent wage-cut which was decided upon py 
the labor arbitration court a torcnignt ago. 
both employers and workers agree that 
there Must be a Cut 1n Wages ana in prices 
but neither wishes to take the first step. 
The Berlin metal workers are altiliated 
with one of the most important German 
traue unions and the strixe thereiore is 
extremely signilicant and promises to be 
long and bitter. Not only are its economic 
ramincations of great importance, but the 
political aspects are tar-reaching. ‘I'he 
hinai decision in the wage dispute rests 
with Minister of Labor Stegerwald, a 
member ot the Catholic Center party. He 
is in a delicate position, tor the govern- 
ment cannot atford at this time to take a 
step which might alienate the Social 
Democrats. 

The Future 


The fact that the government’s position, 
as shown by the majorities it received in 
the Reichstag, is stronger than was ex- 
pected is a good omen and an evidence 
that parliamentary government in Ger- 
many is possible with determined leader- 
ship. There can be no doubt but that the 
more moderate elements among the Ger- 
man people have been frightened by such 
actions of the extremists as the anti- 
Semitic riots in Berlin and elsewhere and 
the fiery speeches of the National Socialist 
leaders, especially during the recent trial 
of the three Reichswehr officers in Leip- 
zig. Furthermore the ominous flight of 
capital from Germany since the elections 
and the fear that Germany’s foreign credit 
will be harmed have acted rather like cold 
water on the hot-heads. 


Moreover there is the possibility that 
responsibility will eventually moderate 
extremism. Before the last elections, the 
Hitlerites had only twelve seats in the 
Reichstag and were therefore not entitled 
to places on the various committees of that 
body. Now, the party will have several 
members on each Reichstag committee 
and must bear its share of parliamentary 
government. 


The process of education is a slow one 
and in the meantime the government’s fi- 
nancial program must be put into effect. 
It is to be hoped that the Reichstag session 
starting December 3 will present the Reich 
with the Christmas gift it most needs— 
financial reform and consequent economic 
stability. 

MILDRED S. WERTHEIMER 
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